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Introducing Equity Release
Equity release is a way of releasing cash (equity) from your
home while you still live there. The most popular type of
equity release is called a lifetime mortgage, which is a
loan secured on your home.

Lifetime mortgages are available to homeowners
aged 55 or over.

You can take the money as a lump sum, series of
lump sums or as a regular income. No repayments
are required until you die or move out of your home
into long-term care.

The amount you can release is based on your
age and the value of your home, and, depending
on the type of product, you can usually choose
whether to receive the money as a lump sum, a
series of lump sums or as a regular income.

The cash released is tax-free and you can use it
for whatever you like, whether that's for home
improvements, travel or to pay off an existing
mortgage or loan.

You can also use a lifetime mortgage to pass on
money as a ‘gift’ while you're still alive. For example,
you may want to give a living inheritance to help
children with university fees, wedding costs or getting
onto the property ladder. If you give the money this
way, the recipient might need to pay inheritance tax in
the future.

Whichever form of equity release you choose, you
continue to live in your home until the last surviving
borrower dies or moves out of the home and into long term
care. But remember, before choosing equity release, you must
always receive advice and look to involve any of your immediate
family who may have an interest in your future financial security.

What products are available?
You have two options when looking at ways to release equity from
your home:

e Lifetime mortgage: With a lifetime mortgage, you borrow money
against the value of your home. You continue to own your home.

¢ Home reversion scheme: With a home reversion scheme, you
sell all or part of your property for less than market value. You
continue to stay in your home as a tenant.

Both types of equity release will allow you to take the
money as a lump sum, a series of lump sums or
as an income and we can help you understand

which equity release product is right for you.

The length of time it takes to release
equity from your home will differ
depending on the product and
provider we recommend but on
average, it can take about 8-12
weeks. You should consider

this when thinking about using
equity release.

How do | release equity in my home?
We know that choosing to release equity from your home is a big
decision and you will have plenty of questions.

So the first step is to give us a call and let us know what you plans
are, no question is too small and we're ready to help whatever the
query. There's no obligation and no pushy sales tactics and we can
check you meet the basic eligibility criteria if you would like us to.

Next we will take some time to find out more about you, your
aspirations and plans for a secure financial future. By gaining a
deeper understanding of your financial circumstances and particular
needs we can use this information to both underpin the basis of our
research and form our final recommendation to you.

We will talk you through our recommendation, so that you can
ask questions and take time to fully understand the product and
provider we are recommending. This is an important meeting

so do feel free to invite family or a close friend along to join us. If
you choose to proceed with our recommendation, we'll do all the
paperwork and submit the application for you.

Time to value your home

The Lender we recommend will arrange for an independent
valuation of your home. The surveyor will call you to complete a
questionnaire and understand whether it's more appropriate for
avaluer to visit your property in person, or based on Covid-19
guidelines, value it using publicly available information without the
need to enter your home (a desktop valuation).

If a desktop valuation is the most appropriate option, this will
include getting details about your property from the Land Registry
and using online information to review any previous sales history.
Not all lenders offer this option and it may result in a reduction in the
amount you can borrow.

The final valuation figure will also consider the actual sale prices of
similar properties in your area.

If everything is acceptable to the lender they will send you your Offer
of Loan and the application process will continue.




2SS
You'll need to appoint a solicitor who specialises in equity release to

act on your behalf and to provide you with independent legal advice.

If your own solicitor isn't a specialist or you'd just like some help
finding a suitable solicitor, we can help.

Once you have had a valuation of your home, and received your
lifetime mortgage offer (otherwise known as an Offer of Loan).
There are checks and a legal process that must now be completed

before the lender can release the money on your lifetime mortgage.

To start your solicitor will be sent a copy of your lifetime mortgage
offer and other legal documentation, and you will need to instruct
them to start working on your behalf. The Lender’s solicitors will
carry out a Land Registry search to check your home is registered
and that you are the registered owners.

Once the checks have been completed, you will need to make

an appointment with your solicitor to sign the lifetime mortgage
documentation. During the appointment, your solicitor will explain
the documentation and answer any questions you may have.

If you wish to proceed, you will then sign the documentation. Your
solicitor will send this to the Lender’s solicitors who will check that
they have everything they need and that the documentation has
been completed correctly.

Your solicitor will complete a final check that all the necessary
paperwork is in place and arrange a completion date with the
Lender's solicitors. When all is in order, the lender will send the
money to their solicitors who will repay any existing mortgage,
deduct any fees and legal costs before paying the remainder to
your solicitor.

Your solicitor will receive the money and transfer it to you.

There are some situations where the legal process is more complex
and where more information is needed. For example, when repaying
your existing mortgage, purchasing a property or following a divorce.
This can make the process take longer. It's important to keep in
touch with your solicitor to get regular updates.



s it cost?
As with regular mortgages, there are some initial costs involved
when you take out a lifetime mortgage. An Equity Release mortgage
is aloan secured on your home, so there is also ongoing interest on
the loan.

Advice Fee

We may charge a fixed fee for our advice or a fee thatis a
percentage of the total loan amount. In addition, we will receive a
payment from the product provider which means we receive both an
advice fee, and payment from the lender when your equity release
mortgage completes.

Arrangement fees

An arrangement fee is sometimes known as an application fee.
Each lender will have their on fees and we will take this into account
when we make our recommendation. There can also be a small

fee typically around £30 to transfer your money to your solicitor

on completion. These costs are not payable until your mortgage
completes and the funds are released.

Solicitors’ fees

If you're happy with your lifetime mortgage offer and want to go
ahead and accept, you'll need to appoint your own equity release
specialist solicitor to act on your behalf. Equity release solicitor fees
can vary widely, so it's worth comparing a few prices before you
make your own decision.

Valuation fees

When you first purchase a home, a survey must take place in order
to get a mortgage. The same process applies to equity release. This
usually incurs surveyor fees. The cost of valuation is dependent on
the lender we choose to use and the estimated value of your home.

Lifetime mortgage interest rates

The interest rates on lifetime mortgages are fixed, meaning they
won't change over time. The interest is the amount the Lender
charges on the money they lend you. Any unpaid interest is added
to the loan each month. Interest is then charged on the loan, plus
any interest already added. This is known as compound interest
or roll-up interest. You don't have to pay this until you die or enter
long-term care.

5 to repay a lifetime mortgage
A lifetime mortgage is a loan secured on your home. Unlike a
residential mortgage, a lifetime mortgage doesn't have a set
repayment date. You don't have to repay any of the money you
borrow, or any of the interest, until you die or move permanently
out of the home or into long-term care. If the lifetime mortgage is
in joint names, nothing is repaid until the last person dies or moves
permanently out of the home or into long-term care.

The loan is usually repaid through the sale of your home.

You can choose to repay some of the money you borrowed on an

ad hoc or monthly basis with no obligation to keep doing so. This

will reduce how much you owe. Depending on which product we
recommend you take out, you can choose to pay some, none or all of
theinterest.

It is also possible to pay back the full amount but if you do, you may
have to pay an Early Repayment Charge, which could be substantial.
There are limits on how much you can repay and how often you can
make repayments, we can help you find the right product for you
and your financial situation.






ase - A summary
As with regular mortgages, there are some initial costs involved
when you take out a lifetime mortgage. An Equity Release mortgage
is a loan secured on your home, so there is also ongoing interest on
the loan.

Use the money however you want

Whether it's for home improvements, paying off an existing
mortgage or just topping up your monthly income - the choice
is up to you. Please remember there may be cheaper ways to
borrow money.

You don't have to move home
A lifetime mortgage means you can stay in your own home, but still
access the money tied up in it.

Nothing to repay while you live in the home
You don't have to repay any of the money or the interest until you
die or move permanently out of your home into long-term care.

Provide an inheritance
You can protect part of the value of your home so it can still be left
as an inheritance.

Fixed interest rates
Many of the deals on offer have rates that are fixed so they will
never change during the life of the loan.

No negative equity guarantees
Whatever happens to the value of your property, you will never owe
more than the price it is sold for.

Use Equity Release to move
So long as the new property is acceptable to the Lender and meets
their criteria - you can still move house.

Higher interest rates

The interest rates for a lifetime mortgage may be higher than the
rates charged for a traditional mortgage, it depends on your own
individual circumstances.

Means tested benefits
If you're receiving certain means tested benefits, taking a lifetime
mortgage could impact your entitlement to these benefits.
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Call us now

Releasing Equity from your home can be a complex area of
financial planning, but we're here to help.

If you'd like to know more about the products that are
available or need help in planning for a financially secure
future in later life then please give us a call on 0203 0111
889 or visit our website www.mortgageap.co.uk

Mortgage Advice Point, your financial experts in later life
financial planning.

We look forward to helping you fulfil your goals

Mortgage Advice Point
Address: Ground Floor Office, 300 Ballards Lane, London,
N12 OET Phone: 02030111 889
Email:  info@mortgageap.co.uk

Hemat Natha, trading as Mortgage Advice Point is an Appointed Representative of HL Partnership Limited, which is
authorised and regulated by the Financial Conduct Authority. The trading address is Ground Floor Office, 300
Ballards Lane, London, N12 OET

HL Partnership Limited is entered on the FCA register (www.fca.org.uk) under reference 303397. Registered Office:
Unit 1, 2nd floor, Southern Gate Office Village, Southern Gate, Chichester PO19 8GR

The information contained within this brochure is subject to the UK regulatory regime and is therefore targeted at
consumers based in the UK.

Your home may be repossessed if you do not keep up repayments on your mortgage.

An equity release product will reduce the value of your estate, it will not be suitable for everyone and may effect
your entitlement to state benefits, to understand the risks please ask for a personalised illustration. Equity release
includes Lifetime Mortgages and Home Reversion Schemes. We can advise and arrange lifetime mortgages and
will refer to an approved specialist for Home reversion schemes. The precise amount will depend upon your
circumstances but we estimate it will be £999.






